




TREASURER’S REPORT 


It has been a year of great growth in the South African economy and most 
certainly locally within Midvaal Local Municipality. 

The lowest interest rates and inflation figures based on the target set by the 
Reserve Bank of South Africa was achieved realizing the lowest figures in 
decades. The challenge to increase tariffs within acceptable norms was also 
achieved however the demand for additional service delivery have put enormous 
strain on Council to excel expenditure both Capital and Operational. The capital 
expenditure amounts to R26.7 million. The financing of this will be explained in 
detail in Section 2 of the report under the heading Capital Expenditure and 
Financing. At financial year end investments amounted to R39 million. 


OPERATING RESULTS 

Details of the operating results per department, classification and object of 
expenditure are included in appendices D and E. The applicable statistics are 
shown in appendix F. The overall operating results for the year ended 
30 June 2006 are as follows: 


INCOME 

Actual 

2004/5 

Actual 

2005/6 

Variance 

2004/5/ 

2005/6 

Budget 

2005/6 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Opening surplus 
Operating income for 
the year 

Appropriation for the 
year 

23 988 578 
175 477 581 

-15 503 330 

4 433 767 
199 872 250 

-12 015 470 

(81.5) 

13.9 

196 123 599 

(1.9) 


183 962 829 

192 290 547 




EXPENDITURE 






Opening deficit 
Operating expenditure 
for the year 

Closing surplus 

179 529 062 

4 433 767 

189 621 448 

2 669 099 

5.7 

(39.8) 

195 465 183 

3.1 


183 962 829 

192 290 547 







1.1 Rates and General Services 



Actual 

2004/5 

Actual 

2005/6 

Variance 

2004/5/ 

2005/6 

Budget 

2005/6 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

75 150 617 

90 682 699 

20.7 

81 321 095 

(10.3) 

Expenditure 

104 077 079 

111 047 935 

6.7 

116 916 561 

5.3 

Surplus (deficit) 

(28 926 462) 

(20 365 236) 


35 595 466 


Surplus (deficit) as % 

(33.5) 

(22.5) 


(43.8) 


of total Income 







The actual performance on General Services realized a saving of R15.2 million. 
This saving is largely as a result of budget control, as well as increase in 
performance measurements. The objectives as defined in the various 
departmental IDP’s ensured that departments were measured in terms of 
achieving their mandates. This saving was therefore less than in the previous 
financial year as departments was measured on actual expenditures and 
performance. 


1.2 Trading Services 

The price for the purchase of electricity and water are subject to increases from 
bulk suppliers. The following is a summary of the operating results of the 
Municipality’s Trading Services. 

Electricity Service 



Actual 

2004/5 

Actual 

2005/6 

Variance 

2004/5/ 

2005/6 

Budget 

2005/6 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

59 065 982 

64 239 751 

10.5 

65 549 338 

2.0 

Expenditure 

41 950 953 

44 163 063 

5.3 

45 280 533 

2.5 

Surplus (deficit) 

17 115 029 

20 076 688 

17.3 

20 268 805 

1.0 

Surplus (deficit) as % 
of total Income 

28.9 

31.3 


30.9 




Water Service 



Actual 

2004/5 

Actual 

2005/6 

Variance 

2004/5/ 

2005/6 

Budget 

2005/6 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

41 260 982 

44 949 800 

8.9 

49 253 166 

(9.6) 

Expenditure 

33 501 031 

34 410 450 

2.7 

33 268 009 

3.3 

Surplus (deficit) 

7 759 952 

10 539 350 

35.8 

15 985 157 

(50.7) 

Surplus (deficit) as % 
of total Income 

18.8 

23.4 


32.5 




2. CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets during the year amounted to R 26 734 076. The 
actual expenditure is less than that budgeted for and consists of the following: 



Actual 

2004/5 

Actual 

2005/6 

Variance 

2004/5/ 

2005/6 

Budget 

2005/6 


R 

R 

% 

R 

Land 

0 

300 000 


3 200 000 

Buildings 

7 980 645 

930 701 

(88 .3) 

2 600 000 

Infrastructure 

32 132 688 

18 350 135 

(42.9) 

27 884 000 

Other fixed assets 

8 446 349 

7 153 240 

(15.2) 

69 484 578 


48 559 682 

26 734 076 

(44.9) 

103 168 578 


The capital expenditure of Council can be rolled over between financial years. 
Therefore savings from 2005/6 is of capital projects not finalized will be finalized 
in 2006/7. 


Resources used to finance the fixed assets were as follows: 



Actual 

2004/5 

Actual 

2005/6 

Budget 

2005/6 

Contributing from: 

R 

R 

R 

External Loan 

12 580 695 

1 214 096 

29 611 000 

Operating Ace 


5 856 223 

8 683 578 

Grants & Subsidies 

14 821 305 

13 970 707 

26 239 000 

Investments + CDF 

21 157 682 

0 

0 

Land Trust+ Bulk Contributions 


5 693 050 

38 635 000 


48 559 682 

26 734 076 

103 168 578 


A complete analysis of capital expenditure per classification is included in 
appendix C. 


3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding on 30 June 2006 amounted to R 2 1 931 081 as set 
out in appendix B. During the year an amount of R 2 548 991 was redeemed 
on outstanding loans. 



Investments as at 30 June 2006 amounted to R39 000 000 and cash on hand 
is R5 829 097. 

More information regarding loans and investments are disclosed in note 7 and 
appendix B to the financial statements. 


4. FUNDS AND RESERVES 

More information regarding funds and reserves are disclosed in notes 1, 2, 3, 
1 1 and appendix A to the financial statements 


5. GENERAL 

According to a Supreme Court of Appeal ruling case no. 303/2001 delivered 
on 26 September 2002, the refund of illegal tax imposed by the former Eastern 
Gauteng Services Council may have a essential impact on the next years 
Appropriation Account as the Council is still waiting for guidelines from the 
MEC to finalize the ruling. 


EXPRESSION OF APPRECIATION 


I am grateful to the Mayor, the Chairman and members of the Executive 
Committee, Councilors, the Municipal Manager, Executive Directors and 
Directors for the support they have given me and to the staff of my own 
directorate and in particular to the local representatives of the Auditor- 
General for their assistance and support during the year. 


ASA DE KLERK 

EXECUTIVE DIRECTOR FINANCE 
MIDVAAL LOCAL MUNICIPALITY 
23 August 2006 



FOREWORD OF THE EXECUTIVE MAYOR 


It is indeed a great privilege for me to report on the financial results of Midvaal 
Local Municipality for the year ending 30 June 2005. 

Midvaal Local Municipality, like other local authorities, is in a process of 
change to comply with new legislation introduced to Local Government. The 
Municipal Finance Management Act (Act no. 56 of 2003) empowers and 
defines the role of Mayors and Councillors, allowing Councillors to determine 
operational targets against which the community can measure the outcomes 
and performance of Council activities. 

Midvaal Local Municipality through the IDP process determined that the skills 
level of officials must be monitored, and where necessary additional training 
must be provided. This lead to various training sessions to enhance the skills 
level of officials, which in future will assist in increased serwice delivery to the 
public. 

The financial results show a significant increase not only in the operational 
but the capital budget as well. This increase ensures the growth of capital 
assets and will go some distance in making Council more sustainable as far as 
service delivery is concerned. 

Various backlog studies were completed by Council, whereby special focus will 
be placed on ensuring access to basic services to the communities not 
previously having access. These backlog studies will ensure that Council is 
aligned with the strive of government to eradicate poverty and increase job 
creation. 

On behalf of the community I want to express my gratitude to all Councillors 
and employees for the commitment towards excellent service delivery and a 
better life for all our people. Midvaal is indeed fortunate to have proof of 
transparent and fraud free administration. 



ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

1 . 1 These financial statements have been prepared to conform as far as 
possible with the standards laid down by the Institute of Municipal 
Treasurers and Accountants in its Code of Practice for Local 
Government Accounting (1992) and the Report on Published Annual 
Financial Statements of Local Authorities (Second edition January 
1996) 

1.2 The financial statements are prepared on the historical cost basis. 

1.3 The financial statements are prepared on the accrual basis as stated: 

Income is accrued when measurable and available to finance 
operations. Certain direct income such as traffic fines is 
accrued when received. 

Expenditure is accrued in the year it is incurred. 

1.4 No change in accounting policies has taken place from the prior 
period. 

2. INCOME RECOGNITION 

2.1 Electricity and water billings. All meters are read and billed monthly. 
Where meters cannot be read during a particular month, they are 
provisionally billed based on the average consumption over a period 
of time. Income is recognised at the date meters are read and levies 
are made. 

2.2 Assessment rates. Council applies a differential site rating system. In 
terms of this system assessment rates are levied on the land value of 
properties, and rebates are granted according to the use to which a 
particular property is put. 

Relief based on conditions relating to age and income, may be 
granted to the aged owners of property. 

Income from assessment rates is recognised when monthly levies are 
debited to the respective consumer accounts. 


3. FIXED ASSETS 

3.1 Fixed assets are stated at historical cost. 

3.2 The balance shown against the heading “Loans Redeemed and Other 
Capital Receipts” in the notes to the financial statements is 
tantamount to a provision for depreciation, however, certain 
structural differences do exist. By way of this provision assets are 
written down over settlement period of the creditor. 



3.3 Apart from advances from various Council funds, assets may also be 
acquired through: 

Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge against the operating income, and 
therefore it is unnecessary to make any further provisions for 
depreciation. 

Grants and donations, where the amount representing the value of 
such a grant or donation is immediately credited to the “Loans 
Redeemed and other Capital Receipts” account. 

3.4 Net proceeds from the sale of fixed property are credited to the Land 
Traist Fund. Net proeeeds from the sale of all other assets are 
credited to the Capital Development Fund. 

3.5 Assets financed from internal advances and external loans are repaid 
within the estimated lives of the assets acquired. Interest is charged 
to the service concerned at the interest rate determined according to 
statutory requirements. 

STATUTORY FUNDS / ACCUMULATED FUNDS 

4. 1 Capital Development Fund 

The Capital Development Fund Ordinance 9 of 1978, requires that a 
local authority make a minimum contribution of 1 % of the defined 
income of a local authority for the immediately preceding financial 
year. 

The Council contributes towards the Capital Development Fund at a 
rate of 1% based on the defined operating income of Council in the 
previous financial year as provided for in the budget for the current 
financial year. 

The fund earns interest at the average rate on external investments. 
Advanees are made to various functions and services at an interest 
rate which is determined annually and approved by Council. 

Land Trust Funds are generated from selling of land. Infrastructure 
enhancement procurement of new land and infrastructure can be 
financed from this fund. 

4.2 Reserves/ Public contributions 

These are funds received from external institutions for the use of 
capital projects and establishment needs of the Council. 



4.3 Trust Funds 


Funds received from Gauteng Provincial Government can only be 
used as prescribed for the purpose the funds were allocated for. 

INVESTMENTS 

Investments are shown at cost and are made in terms of Circular no 2 of 
1995, issued by the Provincial Administration Community Branch. 

INVENTORY 

Stores and materials are reflected in the Balance Sheet at cost. 

RETIREMENT BENEFITS 

The Council and its employees contribute towards the under mentioned 
pension funds which provide retirement benefits to employees. 

Municipal Gratuity Fund 
Municipal Employees Pension Fund 
Joint Municipal Employees Pension Fund 
Germiston Municipal Retirement Fund 
Old Mutual Sala Pension Fund 
National Fund For Municipal Workers 
SAMWU National Provident Fund 
Councilors Pension Fund 

The fund’s are governed by set rules which are registered, subject to the 
Pension Fund Act 24 of 1956, by the Registrar of Pension Funds. Benefits 
are paid by the various funds in accordance with their rules. 

LEASED ASSETS 

All operating leases and the relevant rentals are charged to the operating 
account in a systematic manner related to the period of use of the assets. 

Lease finance charges are allocated to accounting periods over the duration 
of the lease, by the effective interest rate method, which reflects the extent 
and cost of lease finance utillised. 


SURPLUSES 

Any surpluses arising from the operation of Electricity and Water services 
are utillised to subsidise rates and General services. 



MIDVAAL 

LOCAL MUNICIPALITY 
BALANCE SHEET AS AT 30 JUNE 2006 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Statutory funds 
Reserves 

(ACCUMULATED DEFICIT) / ACCUMULATED SURPLUS 

TRUST FUNDS 
LONG-TERM LIABILITIES 
CONSUMER DEPOSITS - SERVICES 


Notes 

2005-06 

R 

2004-05 

R 


35 , 273,358 

23 , 215,155 

1 

32 , 804,887 


21 , 052,212 

2 

2 , 468,471 


2 , 162,943 

17 

( 10 , 736 , 766 ) 

4 , 433,767 


24 , 536,592 

27 , 648,922 

3 

4 , 005,424 

3 , 330,271 

4 

19 , 444,314 

17 , 287,824 

5 

4 , 710,977 

4 , 430,208 


52,697,307 

52,697,225 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 

NET CURRENT LIABILITIES 
CURRENT ASSETS 
Inventoiy 
Debtors 
Cash 

Short-term portion of long-term debtors 
CURRENT LIABILITIES 
Provisions 
Creditors 

Short-term portion of long-term liabilities 


6 29 , 488,287 30 , 082,798 

7 39 , 000,000 45 , 060,000 

8 - 18,326 

68 , 488,287 75 , 161,124 

( 15 , 790 , 980 ) ( 22 , 463 , 899 ) 


9 

10 

8 


11 

12 

4 


52,697,307 52,697,225 


42 , 166,918 

42 , 847,933 

89,702 

36 , 248,119 

5 , 829,097 

81,665 

41 , 514,834 

1 , 216,335 

35,099 

57 , 957,898 

65 , 311,832 

5 , 843,372 

49 , 627,759 

2 , 486,767 

5 , 617,136 

57 , 502,448 

2 , 192,248 




CERTIFIED AS CORRECT 


MUNICIPAL MANAGER 
21 August 2006 


EXECUTIVE DIRECTOR : FINANCE 
21 August 2006 





MIDVAAL 

LOCAL MUNICIPALITY 


INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

2005 

2005 

2006 

2006 

2006 

Actual 

Actual 

Surplus / 

Actual 

Actual 

Surplus / 

Income 

Expenditure 

(Deficit) 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

R 

R 

R 


75,150,617 104,077,079 (28,926,462) RATES AND GENERAL SERVICES 90,682,699 118,414,174 (27,731,475) 


51,952,045 


79,266,251 


(27,314,206) 

Community services 

64,084,936 


89,829,162 


(25,744,226) 

1,299,604 


5,882,763 


(4,583,159) 

Subsidised services 

973,690 


7,790,747 


(6,817,057) 

21,898,968 


18,928,065 


2,970,903 

Economic services 

25,624,073 


20,794,265 


4,829,808 


100,326,964 75,451,983 24,874,981 TRADING SERVICES 109,189,551 78,573,513 30,616,038 


175,477,581 


179,529,062 


(4,051,481) TOTAL 


199,872,250 


196,987,687 2,884,563 


(15,503,330) 

(19,554,811) 

23,988,578 


Appropriations for the year 

(Refer note 17) 

Net deficit for the year 

Accumulated surplus at beginning of 
the year 


(18,055,096) 


(15,170,533) 

4,433,767 


2006 
Budget 
Surplus / 
(Deficit) 

R 

(35,595,546) 


(29,264,657) 

(6,027,187) 

(303,702) 


36,253,962 


658,416 


4,433,767 


ACCUMULATED (DEFICIT) SURPLUS 
AT END OF THE YEAR 


(10,736,766) 








MIDVAAL 

LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 
30 JUNE 2006 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 
Decrease in working capital 

Interest paid 

Cash available from operations 

Cash contributions from public and State 
Net proceeds on disposal of fixed assets 

Cash utilised in investing activities 

Investments in fixed assets 

NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

Increase in long- term loans 
(Decrease) increase in cash investments 
(Decrease) increase in cash 
Decrease in long-term debtors 


2005/06 2004/05 

Notes R R 

(4,216,564) 17,560,835 



594,510 

(12,580,695) 

(3,622,054) 

4,980,140 


21 

2,156,490 

13,296,328 

22 

6,060,000 

(20,060,000) 

23 

(4,612,762) 

1,783,532 

8 

18,326 

- 


3,622,054 

(4,980,140) 


0 




MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 


1. STATUTORY FUNDS 


2005-06 

R 


2004-05 

R 


Capital Development Fund 8,553,690 6,954,406 

Land Trust Fund 24,251,197 14,097,806 

32,804,887 21,052,212 

(Refer Appendix A for more detail) 


2. RESERVES 


Puplic Contributions Rserve 


2,468,471 


2,162,943 


2,468,471 


2,162,943 


(Refer Appendix A for more detail) 


3. TRUST FUNDS 


Gauteng Provincial Government 


4,005,424 


3,330,271 


4,005,424 


3,330,271 


(Refer Appendix A for more detail) 



MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


4. LONG - TERM LIABILITIES 


2005-06 

R 


2004-05 

R 


External loans 
Unspent loans 


Less : Current portion transferred to current liabilities 
External loans 


(Refer Appendix B for more detail) 


16 , 602,699 

5 , 328,382 

21,931,081 

2,486,767 

2 , 486,767 

19,444,314 


17 , 937,594 

1 , 542,478 


19,480,072 

2,192,248 


2 , 192,248 


17,287,824 


5. CONSUMER DEPOSITS - SERVICES 


Water and electricity deposits 


4 , 710,977 4 , 430,208 

4,710,977 3,933,541 


246,400 

246,400 


219,400 

219,400 


Guarantees in lieu of water and electricity deposits 





MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


6. FIXED ASSETS 


2005-06 

R 


2004-05 

R 


Fixed assets at the beginning of the year 256,132,059 207,652,940 

Capital expenditure during the year 27,474,459 48,559,683 

Acquisition of land 

Less : Assets written off, transferred or 

disposed of during the year - 80,565 

Total fixed assets 283,606,518 256,132,058 

Less : Loans redeemed and other capital 

receipts 254,118,230 226,049,260 

Net fixed assets 29,488,287 30,082,798 


Refer to Appendix C and section 2 of the Treasures Report for more details. 


7. INVESTMENTS 


Listed 

39,000,000 

45,060,000 

ABSA Bank 

15,000,000 


10,060,000 

First National Bank 

11,000,000 


15,000,000 

Standard Bank 

5,000,000 


10,000,000 

Nedbank 

8,000,000 


10,000,000 


Total investments 


39,000,000 


45,060,000 


Circular number 26 of 31 July 1990, as amended, issued by the Provincial Legislature requires local authorities 
to invest funds, which are not immediately required, with prescribed institutions and the period should be such 
that it will not be necessary to borrow funds against the investment at a plenary rate to meet commitments. 


No investment have been pledged as security for any funding facilities of the Council. 





MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


8. LONG-TERM DEBTORS 


2005-06 

R 


2004-05 

R 


Bursary loans 
Computer loans 
Motor vehicle loans 


Less : Short-term portion of long-term debtors 

transferred to current debtors 


3,167 

11,630 

38,628 

53,425 

35,099 


18,326 


9. INVENTORY 

Fuel 

No amounts were written of during the period. 


89,702 


81,665 


10. DEBTORS 


Current debtors (consumer ) 

45,906,341 


50,728,118 

Less: Provision for bad debts 

(17,666,579) 


(19,378,471) 


28,239,762 31,349,647 


Current debtors (other) 600,526 5,910,181 

Amounts paid in advance 7,407,831 4,255,006 

36,248,119 41,514,834 

Amounts totalling R3 098 940 ( 2004/05 : R6 775 491) were written off 
as bad debts. This represents 1.73% (2004/05 3.86% ) of the total operating 
income for the year. Days outstanding in debtors amount to 106 days 
(2004/05: 109 days) 





MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 




2005-06 

2004-05 



R 

R 

PROVISIONS 




Leave pay 


5,163,372 

4,917,136 

Audit fees 


680,000 

700,000 



5,843,372 

5,617,136 

CREDITORS 




Amounts received in advance 


7,407,831 

4,255,006 

Long - term creditors 


34,613,527 

22,877,615 

Trade creditors 


7,567,637 

30,357,450 

Deposits - Other 


38,764 

12,377 



49,627,759 

57,502,448 

ASSESSMENT RATES 

Valuation 

Actual 

Actual 

as at 30 June 

Income 

Income 


2005 

2005/06 

2004/05 

Residential 

503,715 

26,699,248 

23,035,473 

Commercial 

89,719 

16,547,823 

14,940,327 

State 

17,656 

954,869 

910,987 

Municipal 

38,546 

- 

- 


649,636 

44,201,940 

38,886,787 

Valuations on land are performed every three years. The last general valuation come into effect July 2002. 

Extension was granted by the Member of Executive Committee of Local Government for a new valuation roll in 2006/07. 

No evaluation was therefore performed during this financial period. 

Rebates of 40% was granted to pensioners. 


2005-06 

2004-05 

COUNCILLOR'S REMUNERATION 


R 

R 

Executive Mayor 


411,057 

285,711 

Speaker 


180,865 

129,927 

Mayoral Committee Members 


924,879 

715,477 

Councillor's allowances 


1,726,438 

758,642 

Councillor's pension contributions 


153,043 

68,504 



3,396,282 

1,958,261 


The Executive Mayor and Mayoral Committee Members are full time. 
Each of them as well as the Speaker is provided with an office 
and secretarial support at the cost of the Council. 



MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


15. EMPLOYEE RELATED COST 

Annual remuneration 
Car allowance 

Contributions to medical aid UIF and pension funds 

Performance bonuses 

Total 


Municipal Manager Executive Director Finance 


599,105 

459,140 

96,000 

112,699 

63,387 

81,100 

140,748 

120,265 

899,240 

773,204 


Annual remuneration 
Car allowance 

Contributions to medical aid UIF and pension funds 

Performance bonuses 

Total 


Executive Director 

Executive Director 

Protection 

CoDorate Services 

508,441 

430,828 

60,000 

144,000 

84,498 

78,111 

120,265 

120,265 

773,204 

773,204 


Annual remuneration 
Car allowance 

Contributions to medical aid UIF and pension funds 

Performance bonuses 

Total 


Executive Director 

Exececutive Director 

Social Services 

Techical Services 

471,241 

555,536 

78,000 

96,000 

103,698 

1,403 

120,265 

120,265 


773,204 773,204 


Annual remuneration 
Car allowance 

Contributions to medical aid UIF and pension funds 

Performance bonuses 

Total 

16. FINANCE TRANSACTIONS 

Total external interest earned and paid 
- Interest earned 


Executive Director 

Development and 
Planning 

Director 

Human Resources 

555,624 

443,666 

96,000 

84,000 

1,313 

59,342 

120,265 

108,990 

773,202 

695,998 


212,235 245,370 


Capital charges debited to operating account 

Interest : 

- External 2,268,205 1,224,456 


2,548,991 703,672 

4,817,196 2,703,275 


Redemption : 

- External 



MIDVAAL 


LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


17. APPROPRIATIONS 


2005-06 

R 


2004-05 

R 


Appropriation account : 


Accumulated surplus at the beginning of the year 

4,433,767 

23,988,578 

Operating surplus (deficit) for the year 

2,884,563 

(4,051,481) 

Appropriations for the year 

(18,055,096) 

(4,186,175) 

Advance to Capital 

- 

(11,317,155) 

Accumulated (deficit) / surplus at the end of the year 

(10,736,766) 

4,433,767 

Operating account : 

Capital expenditure 

27,474,459 

48,559,682 

Contributions to : 

Bad debts provision 

1,387,048 

1,060,432 

Capital Development Fund 

1,387,049 

2,326,450 


30,248,556 

51,946,564 

During the current period debtors balances amounting to R7,5 million was written off which related to the Eastern Gauteng 


Services Council illegal tax charged to residents 

CAPITAL DEVELOPMENT FUND 

Accumulated funds 

8,553,690 

6,954,406 


8,553,690 

6,954,406 


(See Appendix A for more detail) 



MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 

2005-06 2004-05 

19. CASH GENERATED BY OPERATIONS 


Surplus / (Deficit) for the year 

2,884,563 


(4,051,481) 

Adjustments in respect of: 

Previous years's operating transactions 

(18,055,096) 


(15,503,330) 

Appropriations charged against income 

13,220,424 


2,326,450 

Contributions to: 




Capital Development Fund 

1,387,049 


2,326,450 

Provisions 

226,236 


- 

Addisional provision to creditors 

11,607,139 


- 

Capital Charges 

Interest paid 




- to internal fund 

- 


- 

- to external fund 

2,268,205 


1,224,456 

Redemption paid on fixed assets 

- to internal fund 

- 


- 

- to external fund 

2,548,991 


703,672 

Interest on investments 

(212,235) 


245,370 

Grants received - State 

- 


1,757,923 

Net debtors written off 

- 


_ 


2,654,852 (13,296,940) 





MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 

2005-06 2004-05 


20. (INCREASE) DECREASE IN WORKING CAPITAL 

Increase in inventory 

Increase in short-term portion of long liabilities 
Decrease in short-term portion of long term debtors 
Increase in consumer deposits 
Increase / (decrease) in debtors 
(Decrease) / increase in creditors 

21. INCREASE IN LONG- TERM LOANS 

Loans Raised 
Loans repaid 

22 (INCREASE) / DECREASE IN EXTERNAL CASH 
INVESTMENTS 

Investments realized 
Investments made 

23 DECREASE / (INCREASE) IN CASH ON HANDS 


( 8 , 036 ) 

294,519 

35,099 

280,769 

5 , 266,715 

( 19 , 481 , 828 ) 

( 13 , 612 , 762 ) 


( 16 , 959 ) 


( 4 , 179 , 728 ) 

23 , 999,218 

19 , 802,531 


5 , 000,000 

( 2 , 843 , 510 ) 

2 , 156,490 


14 , 000,000 

( 703 , 672 ) 

13 , 296,328 


45 , 060,000 

( 39 , 000 , 000 ) 

6 , 060,000 


25 , 000,000 

( 45 . 060 . 000 ) 

( 20 . 060 . 000 ) 


Cash balance at the beginning of the year 
Less: Cash balance at the end of the year 


1 , 216,335 2 , 999,867 

5 , 829,097 1 , 216,335 

( 4 , 612 , 762 ) 1 , 783,532 



MIDVAAL 

LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 

(Continued) 


24 RETIREMENT BENEFITS 

Council and employees contribute towards the under-mentioned Pension Funds 
whose operations are subject to the Pension Fund Act, 1956. Although a request were 
were sent to the funds, no recent acturial valuations were received to assess whether 
the funds are in a sound financial position. Therefore a contingent liability may excist 
which is undisclosed. 

The entity subscribes to the following pension funds: 

Municipal Gratuity Fund 
Municipal Employees Pension Fund 
Joint Municipal Employees Pension Fund 
Germiston Municipal Retirement Fund 
Old Mutual Sala Pension Fund 
National Fund For Municipal Workers 
SAMWU National Provident Fund 
Councillors Pension Fund 

25 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL 
FINANCE MANAGEMENT ACT 

Councillors's arrear consumer accounts 



Total 

Outstanding 

Outstanding 



less than 90 days 

less more 90 days 

Councilloi MEP Lelokoane 

R33 450 

R2 298 

R31 152 



APPENDIX A 









APPENDIX B 


MIDVAAL 

LOCAL MUNICIPALITY 

EXTERNAL LOANS AND INTERNAL ADVANCES 









Redeemed 


EXTERNAL LOANS 





Balance 

Received 

or written 

Balance 






at 

during 

off during the 

at 






30/06/05 

the period 

period 

30/06/06 

Date Area 

Loan No 

Rate 

Loan Amount 

Redeemable 





31-Dec-1992 Walkerville/D« L009/WD 

15.22% 

500,000.00 

31-Dec-2007 

172,432 

- 

61,498 

110,934 

30-Jun-1994 Walkerville/D( L006/WD 

13.56% 

361,045.00 

30-Jun-2014 

269,552 

- 

16,744 

252,808 

30-Jun-1992 Walkerville/D( L007/WD 

15.26% 

540,000.00 

31-Dec-2012 

380,550 

- 

29,947 

350,604 






822,534 

- 

108,189 

714,346 

30-Jun-1994 Vaal Marina 

L-003/VM 

13.41% 

300,000.00 

30-Jun-2008 

115,432 


33,602 

81,830 

30-Jun-1994 Vaal Marina 

L-OOl/VM 

13.56% 

1,545,585.00 

30-Jun-2014 

1,153,916 

- 

71,677 

1,082,239 

31-Dec-1992 Vaal Marina 

L-004/VM 

15.26% 

1,280,000.00 

31-Dec-2012 

902,045 

- 

70,985 

831,061 

30-Jun-1994 Vaal Marina 

L-002/VM 

13.56% 

125,305.00 

30-Jun-2014 

93,551 

" 

5,811 

87,740 






2,264,944 

- 

182,075 

2,082,870 

31-Dec-1978 Randvaal 

L-009-RV 

16.55% 

360,000.00 

31-Dec-2001 

237,842 


22,629 

215,212 

31-Dec-1988 Randvaal 

L-OIO-RV 

16.55% 

293,000.00 

31-Dec-2011 

193,577 

- 

18,418 

175,159 

31-Dec-1988 Randvaal 

L-012-RV 

16.55% 

65,000.00 

31-Dec-2008 

28,914 

- 

6,692 

22,222 

30-Jun-1991 Randvaal 

L-019-RV 

16.00% 

696,000.00 

30-Jun-2006 

110,118 

- 

110,118 

- 

30-Jun-1995 Randvaal 

L-023-RV 

13.41% 

920,254.88 

30-Jun-2015 

722,327 

- 

37,612 

684,716 

31-Dec-1994 Randvaal 

L-024-RV 

17.53% 

1,300,000.00 

31-Dec-2009 

749,172 

- 

121,279 

627,893 

30-Jun-1989 Randvaal 

L-014-RV 

17.95% 

130,000.00 

30-Jun-2009 

15,734 

- 

2,983 

12,750 

31-Dec-1990 Randvaal 

L-017-RV 

17.65% 

534,866.40 

31-Dec-2010 

334,910 

- 

40,191 

294,719 






2,392,593 

- 

359,922 

2,032,671 

31-Mrt-2005 Development Bank of SA 

9.05% 

14,000,000.00 

30-Jun-2005 

14,000,000 

5,000,000 

1,898,806 

17,101,194 






14,000,000 

5,000,000 

1,898,806 

17,101,194 










TOTAL 



24,060,743.28 


19,480,072 

5,000,000 

2,548,991 

21,931,081 
















APPENDIX C 


MIDVAAL 

LOCAL MUNICIPALITY 
ANALYSIS OF FIXED ASSETS 


Written off / 
transferred 





Balance 


or disposed 

Expenditure 


Budget 

at 

Expenditure 

of during 

2004/05 

Service 

2005/06 

01/07/05 

2005/06 

the year 



R 

R 

R 

R 

37,994,011 

RATES AND GENERAL SERVICES 

87,745,578 

206,384,321 

20,006,099 

27,227,800 

Community services 

50,410,578 1 


156,627,159 


9,197,803 



361,146 

Administrative function 

9,700,000 II 


864,554 


1,242,378 



7,980,645 

Land and buildings 

8,525,816 II 


24,773,943 


1,530,701 



12,053,188 

Roads and stormwater 

12,461,000 II 


65,064,121 


4,459,124 



4,924,752 

Vehicles tractors and trailers 

1,285,000 II 


16,062,037 


1,243,183 




Radios 



59,340 





585,585 

Office furniture and equipment 

941,500 II 


5,005,469 


487,594 




Fire control and civil defence 



520,990 





7,308 

Tools 



140,084 





796,238 

Machinery and equipment 



14,817,381 






Town Secretariat 



337,982 





- 

Town Treasurer 



1,228,440 





113,608 

Traffic services 

285,000 II 


708,206 


234,823 


- 

237,885 

Fire protection 

2,624,262 II 


3,705,431 






Ambulance 



39,951 





- 

Building survey 



173,231 






Licensing 



254,810 




- 


Land 

14,588,000 II 


22,645,803 




- 

167,445 

Ecomomic housing 



183,608 





- 

Sub-Economic Housing 



41,778 





1,218,867 

Subsidised services 

511,000 1 


6,115,114 


299,253 



99,078 

Health services 

38,000 II 


2,135,568 


34,931 



862,790 

Parks 

432,000 II 


2,662,806 


225,595 



256,998 

Library services 

41,000 II 


1,316,739 


38,727 



9,547,344 

Economic services 

36,824,000 1 


43,642,048 


10,509,043 



33,514 

Cleansing 

2,312,000 II 


6,295,677 


245,746 



9,513,830 

Sewerage 

34,512,000 II 


37,346,371 


10,263,297 












10,565,670 

TRADING SERVICES 

15,423,000 

49,747,737 

7,468,360 

5,334,822 

Electricity 

5,830,000 1 


23,196,901 


2,166,845 


- 

5,230,849 

Water 

9,593,000 1 


26,550,837 


5,301,515 







48,559,682 

TOTAL : FIXED ASSETS 

103,168,578 

256,132,058 

27,474,459 


LESS : LOANS REDEEMED AND 





OTHER CAPITAL RECEIPTS 


226,049,260 

28,068,970 


Loans redeemed and advances paid 

113,767,073 


8,405,213 




Contributions ex operating income 

13,284,698 






Contributions ex EGSC 


64,529,094 


8,214,503 




Contributions ex trust funds 


445,687 


5,693,051 




Provincial grants 


32,927,707 


5,756,203 




Public contributions 


1,095,000 






NET FIXED ASSETS 30,082,798 (594,511) 


Balance 

at 

30/06/06 

R 

226,390,420 

165,824,962 

2,106,932 

26,304,644 

69,523,245 

17,305,220 

59,340 

5,493,063 

520,990 

140,084 

14,817,381 

337,982 

1,228,440 

943,029 

3,705,431 

39,951 

173,231 

254,810 

22,645,803 

183,608 

41,778 


6,414,367 

2,170,499 

2,888,401 

1,355,466 


54,151,091 

6,541,423 

47,609,668 


57,216,097 

25,363,746 

31,852,352 

283,606,517 


254,118,230 

122,172,286 

13,284,698 

72,743,597 

6,138,738 

38,683,910 

1,095,000 


29,488,287 








APPENDIX D 


MIDVAAL 

LOCAL MUNICIPALITY 

ANALYSIS OF INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2006 


2005 


2006 

2006 

ACTUAL 


ACTUAL 

BUDGET 

R 


R 

R 


INCOME 



14,074,494 

Grants and subsidies 

21,507,747 

23,038,894 

1,234,065 

District council 

1,239,152 


1,928,000 


Development Bank Of South Africa 

836,760 


982,260 

12,840,429 

Central government 

19,431,835 


20,128,634 

161,402,987 

Operating income 

178,364,503 

173,084,705 

38,886,787 

Assessment rates 

44,201,940 


40,495,200 

40,977,188 

Other service charges 

48,690,186 


42,842,905 

34,124,802 

Sale of water 

35,268,229 


37,710,600 

47,414,210 

Sale of electricity 

50,204,148 


52,036,000 


175,477,481 


EXPENDITURE 


199,872,250 


196,123,599 


59,874,909 

92,581,598 

Salaries, wages & allowances 

General expenses 

66,913,230 

102,167,893 

66,633,495 

106,687,794 

23,231,866 

29,287,968 

40,061,764 

Purchase of water 

Purchase of electricity 

Other expenses 

25,500,846 

30,708,978 

45,958,069 


24.380.000 

32.271.000 

50,036,794 

26,648,188 

703,672 

3,386,882 

Repair and maintenance 

Capital charges 

Contributions to fixed assets 

Contributions to funds 

19,379,909 

2,268,205 

2,774,097 

20,282,667 

2,821,625 

2,921,408 

183,195,249 

Gross expenditure 

193,503,334 

199,346,989 

3,666,187 

Less : Amounts charged out 

3,881,886 

3,881,886 


179,529,062 Net expenditure 


189,621,448 


195,465,103 













APPENDIX E 


MIDVAAL 

LOCAL MUNICIPALITY 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 









2006 


2005 

2005 

2005 


2006 

2006 

2006 

Budget 


Actual 

Actual 

Surplus / 


Actual 

Actual 

Surplus / 

Surplus / 


Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(DeHcit) 

(Deficit) 


R 

R 

R 


R 

R 

R 

R 


75,150,617 

104,077,079 

(28,926,462) 

RATES AND GENERAL SERVICES 

90,682,699 

118,414,174 

(27,731,475) 

(35,595,546) 



51,952,045 


79,266,251 


(27,314,206) 

Community services 

64,084,936 


89,829,162 


(25,744,226) 


(29,264,657) 



38,886,787 




38,886,787 

Assessment rates 

44,201,940 




44,201,940 


40,495,200 1 





860,660 


(860,660) 

Municipal manager 



994,324 


(994,324) 


(1,014,558)1 





793,198 


(793,198) 

Internal audit 



901,289 


(901,289) 


(1,052,955)1 



21,267 


4,862,034 


(4,840,767) 

Corporate services 

106,744 


5,257,691 


(5,150,947) 


(5,079,802)1 





448,176 


(448,176) 

Housing 



459,678 


(459,678) 


(498,527)1 





3,084,796 


(3,084,796) 

Council general 

- 


10,160,748 


(10,160,748) 


(2,905,045)1 



1,060,165 


8,504,289 


(7,444,124) 

Traffic 

1,424,605 


8,754,089 


(7,329,484) 


(6,723,998)1 



156,843 


5,235,123 


(5,078,280) 

Fire services 

294,489 


6,112,631 


(5,818,142) 


(6,536,365)1 



1,587,357 


2,013,188 


(425,831) 

Social services 

4,477,675 


1,576,553 


2,901,122 


846,122 1 





778,886 


(778,886) 

Sport administration 



746,784 


(746,784) 


(763,571)1 





629,021 


(629,021) 

Public relations officer 



539,407 


(539,407) 


(535,746) 1 





1,182 


(1,182) 

Auxiliary services 



410,283 


(410,283) 


419,500 1 



7,561,795 


12,065,904 


(4,504,109) 

Town treasurer 

8,364,045 


14,222,239 


(5,858,194) 


(8,364,088)1 





61,614 


(61,614) 

IT services 

- 


102,826 


(102,826) 


(104,800)1 



227,778 


3,037,236 


(2,809,458) 

Human resources 

416,548 


3,012,212 


(2,595,664) 


(3,136,095)1 



- 


363,161 


(363,161) 

Town engineer 



120,396 


(120,396) 


(103,024)1 



1,166,711 


1,877,770 


(711,059) 

Building survey and inspections 

1,779,666 


1,872,215 


(92,549) 


(1,044,815)1 



180,615 


3,911,257 


(3,730,642) 

Development and planning administratioi 

2,086,712 


5,862,118 


(3,775,406) 


(5,122,500)1 





18,784,754 


(18,784,754) 

Roads and stormwater 

5,955 


15,930,607 


(15,924,652) 


(15,747,258) 





1,134,574 


(1,134,574) 

Transport and mechanical workshop 



1,246,287 


(1,246,287) 


(1,353,344)1 





7,944,965 


(7,944,965) 

Parks and recreation 

42,119 


8,454,810 


(8,412,691) 


(8,763,747)1 



47,500 


96,715 


(49,215) 

Cemetries 



30,213 


(30,213) 


(16,561) 



13,657 


411,802 


(398,145) 

Swimmingpools 

18,822 


327,566 


(308,744) 


(432,912)1 



1,041,570 


2,365,946 


(1,324,376) 

Civic Centre 

865,616 


2,734,196 


(1,868,580) 


(1,725,768)1 



1,299,604 


5,882,763 


(4,583,159) 

Subsidised services 

973,690 


7,790,747 


(6,817,057) 


(6,027,187) 



1,234,065 


736,943 


497,122 

Environmental health 

905,901 


905,901 




387,934 1 





3,480,360 


(3,480,360) 

Clinics 



4,903,861 


(4,903,861) 


(4,296,936)1 



65,539 


1,665,460 


(1,599,921) 

Library 

67,789 


1,980,985 


(1,913,196) 


(2,118,185)1 



21,898,968 


18,928,065 


2,970,903 

Economic services 

25,624,073 


20,794,265 


4,829,808 


(303,702) 



12,893,933 


9,589,976 


3,303,957 

Sewerage 

15,068,958 


9,517,113 


5,551,845 


1,787,556 1 



9,005,035 


9,338,089 


(333,054) 

Cleansing 

10,555,115 


11,277,152 


(722,037) 


(2,091,258)1 


100,326,964 

75,451,983 

24,874,981 

TRADING SERVICES 

109,189,551 

78,573,513 

30,616,038 

36,253,962 



41,260,982 


33,501,030 


7,759,952 

Water 

44,949,800 


34,410,450 


10,539,350 


15,985,157 



59,065,982 


41,950,953 


17,115,029 

Electrical Services 

64,239,751 


44,163,063 


20,076,688 


20,268,805 











175,477,581 

179,529,062 

(4,051,481) 

TOTAL 

199,872,250 

196,987,687 

2,884,563 

658,416 




(15,503,330) 

Appropriations for the year 



(18,055,096) 





(Refer note 17) 







(19,554,811) 

Net deHcit for the year 



(15,170,533) 




23,988,578 

Accumulated surplus at beginning 



4,433,767 





of the year 







4,433,767 

ACCUMULATED DEFISIT (SURPLUS) AT END OF THE YEAR 

(10,736,766) 








APPENDIX F 


MIDVAAL 

LOCAL MUNICIPALITY 


ELECTRICITY 

NUMBER OF CONSUMERS 

(DOMESTIC/ COMMERCIAL) 


2003/04 

6,269 

2004/05 

8,763 

2005/06 

9,016 


NUMBERS OF UNITS PURCHASED 


2003/04 

163,197,352 

2004/05 

160,508,563 

2005/06 

172,460,816 


NUMBERS OF UNITS SOLD 


2003/04 

151,336,377 

2004/05 

150,720,814 

2005/06 

150,979,829 


LOSS OCCURED WITH DISTRIBUTION 



UNITS 

R 

% 

2003/04 

11,860,975 

1,991,458 

7.27 

2004/05 

9,787,749 

1,595,403 

6.10 

2005/06 

21,480,987 

3,744,136 

12.46 


COST PER UNIT PURCHASED 


2003/04 

16.79 

2004/05 

16.30 

2005/06 

17.43 

COST PER UNIT SOLD 

2003/04 

26.80 

2004/05 

27.33 

2005/06 

29.25 

INCOME PER UN 

1 1 

IT SOLD 

1 


29.86 

32.49 

33.97 


2003/04 

2004/05 

2005/06 



























APPENDIX F 


MIDVAAL 

LOCAL MUNICIPALITY 


WATER 

NUMBER OF CONSUMERS 
(DOMESTIC/ COMMERCIAL) 


2003/04 

11,828 

2004/05 

12,067 

2005/06 

12,504 


NUMBER OF KILOLITRE PURCHASED /PURIFIED 


2003/04 

9,001,237 

2004/05 

8,600,552 

2005/06 

9,081,412 


NUMBER OF KILOLITRE SOLD 


2003/04 

6,707,865 

2004/05 

6,674,394 

2005/06 

6,540,426 


LOSS OCCURED WITH DISTRIBUTION 



KILOLITRE 

R 

% 

2003/04 

2,293,372 

5,765,010 

25.48 

2004/05 

1,926,158 

5,114,797 

22.40 

2005/06 

2,540,986 

7,109,958 

27.98 


COST PER KILOLITRE PURCHASED /PURIFIED 


2003/04 

251.377 

2004/05 

265.544 

2005/06 

279.811 


COST PER KILOLITRE SOLD 


2003/04 

454.32 

2004/05 

486.31 

2005/06 

526.12 


INCOME PER KILOLITRE SOLD 


2003/04 

471.38 

2004/05 

512.44 

2005/06 

540.28 



























